Riverland

Vintage report

Once again the season started with a very small allocation of water;
however the growers were better prepared with more carry-over water
from 2007-08. The season was extremely dry, although there were some
reasonable rains in November and December.

The weather leading up to harvest was quite mild with no extreme heat or
frost. Conditions were ideal for flavour and colour development.

The demand for grapes was not as strong as the previous year with many
winemakers not in the market at all early on. The pricing showed a clear
differentiation between growers who were supplying to winemakers with a
branded product and those who were supplying to the bulk market. This
is shown in the difference between the highest and the lowest prices.

Harvest started in mid January and the region was hit with some extreme
heat which stopped the ripening process for quite a while leading to an
extended harvest period. Considering the temperature was above 50
degrees on some days, there was very little fruit burn which is a credit to
growers’ management.

Due to the lack of demand and some crop limitations applied to growers,
there was quite a bit of fruit left on the vines or dropped on the ground.
This probably accounted for about 10% of the total production.
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Vintage overview

Overview of vintage statistics

The harvest from the Riverland was 397,853 tonnes in 2009, only about
1% below the 2008 harvest. The total value of purchased grapes
decreased by $90 million, however - or 40% - with average purchase
values for the major varieties all dropping significantly. Shiraz and
Cabernet Sauvignon were roughly back to the 2007 levels, while
Chardonnay decreased to an all-time low of $278 per tonne.

There were 230 hectares of new plantings in the Riverland in spring 2008
(including top-working and replacements) compared with 322 hectares in
the previous year. The amount of new planting has been declining for
several years, and in 2008 only represented 1% of the total area planted.
Most of the new plantings were in Sauvignon Blanc and Shiraz. The total
area planted to vines in the Riverland has decreased by 400 hectares
compared with this time last year, which means that removals were around
600 hectares.

The estimated production from the Riverland for 2010 is 387,000 tonnes
(this estimate is well below the region’s record crush of close to 500,000
tonnes). The wineries’ committed intake is over 400,000 tonnes, so there
is likely to be no available fruit.

By 2014, assuming an improvement in water allocations and growing
conditions but taking into account the small decline in planted area, the
estimated production is 433,000 tonnes, of which 78% (336,000 tonnes) is
already under contract or winery grown fruit. This leaves nearly 100,000
tonnes as yet uncommitted. Across the state, assuming "normal” growing
conditions, there is expected to be a 120,000 tonne surplus compared with
demand in 2014 (see State Summary section).
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